
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofr  

CASE NO. 8735-8 
THE NOTICE OF PURCHASED 1 
GAS ADJUSTMENT FILING OF ) 
B & H GAS COMPANY 1 

O R D E R  

On May 31, 1983, the Commission issued its Order in C a m  No. 

8735 approving certain adjustments in rates and providing under 
certain conditions for the further adjustment of such rates when 

the wholemale coot of gas is increased or decreased or a refund is 

received. 

B & H Gas Company's (I% & H") current retail rates are 

designed to recover only the cost of gas from its primary 

supplier, Bradley and Son Oil and Gas Company. During certain 

months of the year, however, B & H also purchases gas from 

Kentucky West Virginia Gas Company ("Ky. West't). On August 2, 

1989, in compliance with the Commission's Order in Case No. 

8735-F, B & H filed with this Commission a proposal to institute a 

surcharge to recover the cost of gas from Ky. West for the months 

January through May 1989 to be effective September 1, 1989. 

After reviewing the record in this case and being otherwise 

sufficiently advised, the Commission is of the opinion and finds 
that: 

(1) B & H proposed to implement a surcharge in the amount of 

49 cents per Mcf to recover its cost of gas from Ky. West. The 

surcharge was calculated by dividing purchased gas expense from 



Ky. West for January through May 1989 by 0 C X ' 8  8.108 volumer for 

the monthr July through December 1988. Becaure B C HI# rurcharge 

is to begin September 1, 1989, and becaure B L H only purchr8ed 

from Ky. West for 5 monthr instead of 6 monthr, the rurchrrge 

ehould be calculated using 5 monthr' saler from a more 

reprenentative time period. Therefore, raler of 15,241 Mcf for 

the month8 September 1988 through January 1989 rhould be u r d  to 
calculate a rurcharge of 39 cents per Mcf. 

(2) The surcharge rhould begin September 1, 1089 and rhould 

continue through January 31, 1990 or until any undercollections of 

the cost of gas from Ky, Weet are recovered. 

(3) Within 30 days from the date the surcharge is termi- 

B L H rhould file a mummery rtatement roconciling 8upplier nated, 

billing8 from Ky. West and the amount collected from curtomerr. 

( 4 )  B & H's adjustment in rates, reprerented by the 

surcharge contained in the Appendix to this Order and authorieed 

under the purchased gas adjustment provision approved by the 

Commission in its Order in Case No. 8735 dated May 31, 1983 is 

fair, just, and reasonable and in the public interert and rhould 

be effective with gas supplied on and after September 1, 1989. 

IT IS THEREFORE ORDERED that: 

(1) The corrected eurcharge contained in the Appendix to 

this Order, attached hereto and incorporated herein, be and it 

hereby is authorized effective September 1, 1989 and rhall 

terminate January 31, 1990 or when undercollections resulting from 

purchases from Ky. West have been recovered. 
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( 2 )  Within 30 dryr of tho drto of thir Ordor, B (I H rhrll 
file with this Comirrion itr revirod trriffr rotting out tho 

surcharge authoriaed heroin. 

(3) Within 30 d r y #  of thr drto tho rurahrrgo in torminrtod, 
8 c H rhrll filo a roaonailiation rhowing billingo from Ky. Wort 
and customer colloot~on~. 

Done at Frankfort, Kontucky, thir 1st day Of 8rptalbW, 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

Exeoutive Direator, Acting 



APPENDIX 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8735-11 DATED 9/01/89 

The following rater and charger are prarcribed for the 

curtomerr nerved by B P H Gar Company. All othor rater and 
charger not rpocifically montionod horoin shall remain the aame as 

thoro in effect under authority of thir Commirrion prior to the 

date of thin Order. 

RATES I 

Firrt 2 MCf $9.3509 (Minimum Bill) 
Next 8 Mcf 4.3534 per Mcf 
Next 20 Mcf 4.0316 per Mof 
Over 30 Mot 3.8384 per nor 

r M  A rurcharge in the amount of 69 aentr p C rhall be added 

approved rater to recover 1988 Kentucky Wort Virginia Gar to 

Company oort of gar. 
the 

A rurcharge in the amount of 39 cents per Mcf ehall be added 

to the approved rater to recover Kentucky Wort Virginia Gae 

Company aort of gar for January through May, 1989. 


